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Abstract

Lagdaa, Nabil, The effect of direct foreign investment on the political
stability of the Yemeni Republic. Master Thesis, Yarmouk University,
2010 (Supervisor: Dr. Ahmad Nofal).

The study explored the effect of direct foreign investment on the

political stability of the Yemeni Republic during the period (1995 — 2008) as
a field of study and implementation.
The study used the indicators of investment as independent variables and
the indicators of political stability as dependant variables. The study relied
on the hypothesis that there will be a positive relationship between the direct
foreign investment and the indicators of political stability, which means that
the more the foreign investments increase the more the increase in the
political ~stability. The researcher used the following scientific
methodologies: the historical method, the statistical method and the
comparative method.

The first chapter included the concept of the direct foreign investment,
types of investment, and ended with the review of the direct foreign
investments in the Yemeni Republic and its geographical and sector-wise
distribution. The researcher concluded at the end of the chapter that the
problem of the lack of investments in the Yemeni Republic was, most of
the time, related to the fact that the Yemeni national economy was
correlated to the local developments and changed (the lack of agreement
between the labor market needs and the output of the creation, training and
education that lead to imbalance between the supply and demand in the
levels of performance in the Yemeni economy during the last two decades),
the regional (the Yemeni market, oil prices), and the international. Despite
the governmental policies that aimed at solving the problem (The
Economical and Social Funding Program, The Development and
Employment Fund, The Private Economical Zones), the levels of the
investment in the Yemeni Republic are still low.

In the second chapter, the researcher introduced the concept of the political
stability/instability. The levels of political instability were monitored
through the organizations of the Yemeni System which is called the
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instability. The second related to the actual practices of the system which is

the violence exerted by the system (i.e. the governmental violence) or by

individuals (i.e. the informal violence). At the end of the chapter the
researcher concluded that The Yemeni Republic is one of the first Arab
countries in terms of instability indicators in addition to the inability of the
political system in Yemen to deal with the crises they faced with the bad
management of conflicts taking place inside it.

The researcher correlated between the indicators of the study by the
Statistical Analysis System of Indicators using the SPSS program.

The analysis indicated the absence of a statistically significant relationship
between the indicators of the direct foreign investment and the indicators of
the geographical distribution of the direct foreign investment in the Yamani
Republic and the compound political stability indicators. The study was
concluded by the absence of a statistically significant relationship between the
various indicators.

These results were in disagreement with the hypothesis of the researcher
about the presence of a positive correlation between the indicators of the
direct foreign investment and the indicators of the political stability.

Keywords: Direct Foreign Investment, Investment Limitations, Political
Stability, Indicators of Political Stability, Yamani Republic.
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